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General statement on rules and their legal effect

These rules have the effect of a contract under seal between the
co-operative and each of its members, as well as between a member
and each of the other members.  Each member, office-bearer, and
director must agree to observe and perform the requirements of the
rules applicable to them.

The rules should be read in conjunction with the current provisions in the Co-
operatives Act 1992 (NSW) and the Regulation to that Act.  The Act and the
Regulation are available for inspection at the registered office of the co-operative
and can be accessed by members, prospective members and the public.

The Schedules provide information specific to the co-operative and are linked to the
rules.  The rules and Schedules should be read together.

In the application of a rule, the interpretation that would best achieve the purpose of
the rule and the objects of the co-operative, as well as co-operative principles, is to
be used in preference to any other interpretation.
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SCHEDULE 1

Part 1 - Name of co-operative  R  u  l  e   1.3

The name of the co-operative is:
Blue Mountains Renewable Energy Co-operative Ltd

Part 2 - Objects  Ru  l  e   1  .4

The objects of the co-operative are:
To create decentralised locally owned renewable energy generation
To return financial benefits to our community
To bring affordable renewable energy to our community
To inform, engage and activate our community about our energy potential
To be a model for cooperative, inclusive and successful community driven projects
To establish and maintain a Community Fund and administrative structures to facilitate the 
Co-operative providing funding for selected community projects for the benefit of the Blue 
Mountains community.

Part 3 - Active membership provision  Rule   2

The primary activity(ies) of the co-operative is/are:
(a) owning, operating and maintaining renewable energy generators and associated 
infrastructure; 
(b) investing, managing and/or participating in programs to benefit the local community; 
(c) generating renewable energy;
(d) advocating for programs that facilitate local uptake of renewable energy; 
(e) researching, producing and disseminating information and engaging the local 
community on a regular basis to promote renewable energy generation and energy 
efficiency; and 
(f) being a model for cooperative, inclusive and successful community driven projects.

In order to establish active membership of the co-operative a member must: 
(a) subscribe to the Co-operative’s electronic newsletter; or 
(a) attend at least one General Meeting per year; or 
(b) undertake a minimum of 2 hours of volunteer work relevant to the objects of the Co-
operative per year as approved by the Board per year; or
(c) attend at least one of the Co-operative's events per year; or
(d) make any purchase during the year of renewable energy or any green power or carbon 
offset product made available through the cooperative or related project specific company.

Part 4 – Member qualifications  Rule     3.1

The qualifications for membership of the co-operative are:
a) the person first proves to the reasonable satisfaction of the Board that the person will be
an Active Member of the Co-operative under Rule 2; and 
b) the person has applied for initial membership; and
c) the person agrees to act, in any matters relating to the Co-operative, in accordance with 
the Objects and Primary Activities of the Co-operative; and
d) the person pays the Entrance Fee on first joining the Co-operative, and
e) the person pays the Yearly subscription fee of the Co-operative

Part 5 – Period of inactivity prior to cancellation  R  u  l  e     5  .1  (a)

The period of inactivity prior to cancellation is: 
1 year
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SCHEDULE 2

Schedule of fees 

Annual subscription (maximum): $50 R  u  l  e     7.  2  (a)
Entrance fee (maximum): $50 R  u  l  e     7.1(a)
Maximum fine: $20 R  u  l  e     8
Transfer of debentures: $20 Ru  l  e     16(e)

SCHEDULE 3

Part 1 – Requisition of general meetings  R  u  le        2  0  .2

The required percentage of members to requisition a general meeting is:
20 percent

Part 2 - Quorum at general meetings  R  u  l  e     2  1.  2(a)

The number of members required for a quorum is:
At least 5% of all Active Members present in person eligible to vote

SCHEDULE 4

Part 1 - Number of directors, composition of the board and term of office of 
directors  Rul  e     1  1.1  (a)

The number of Directors of the Cooperative is:
At least 7 (seven) and no more than 12 (twelve).

The positions on the board shall consist of:
Chairperson and Secretary.

The term of office of a director is:
4 years

The number of directors arrived at in any year is 
Decided upon by resolution at the AGM of the previous year

Part 2 – Qualifications of independent directors  Rul  e     11.2  (d)

The qualifications of independent directors are:
N/A

Part 3 - Retirement of directors  Rule 11.7(a)

The directors shall retire as follows:
Depending upon the number of directors in any financil year of the cooperative the number
identified in the table below will retire in that year. At the conclusion of 4 years the cycle
will repeat.
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Total number of 
Directors on 
Board

1st Year 2nd Year 3rd Year 4th Year

7 2 2 2 1

8 2 2 2 2

9 2 2 2 3

10 2 2 3 3

11 2 3 3 3

12 3 3 3 3

SCHEDULE 5 - CHANGES TO THE MODEL RULES

ADD to Rule 1.1
z) “Blue Mountains” is the area defined by the Blue Mountains Local Government Area.
aa) “Community” means the collective term for people who reside within the Blue Mountains
Local Government Area
bb) “Local” refers to the Blue Mountains Local Government Area
cc) “Renewable Energy” as defined in Schedule 6
dd) “Year” refers to the Financial year as defined in Section 17 of the core rules

DELETE Rule 4.1 c)

REPLACE Rule 11.2 as follows:
11.2 Qualifications of directors 
A person is eligible to be elected as director of the co-operative provided the person: 
a) is an active member of the co-operative (active member director); or 
b) is a representative of a body corporate, that is an active member of the 
  co-operative (active member director); or 
c) is an employee of the co-operative (independent director).

REPLACE Rule 11.3 g) as follows:
g) Where the number of nominees equals the number of vacancies, the nominees will be 
declared elected at the annual general meeting, unless a motion of no-confidence is passed.

REPLACE Rule 11.9 as follows:
11.9 Directors’ remuneration 
a) The directors shall receive such remuneration for their services as shall be determined at 
a general meeting; and
b) Necessary expenses shall be determined at a general meeting; any such expenses 
incurred by the directors in the business of the co-operative shall be refunded to them.

REPLACE Rule 12.1 b) as follows:
b) Questions arising at any meeting shall be decided as follows:
i) The Chairperson must read the question to the board. Each director present must have an 
opportunity to express their view in respect of the matter being considered. 
ii) The consideration of the question should be as follows:
1) Establish if a question needs discussion or is already well defined;
2) Decide if the question(s) should be developed in the meeting or at another time;
3) Ask for clarification and discussion; 
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4) Frame discussion as a new question (if needed);
5) Call for dissent, allowing directors to indicate if they have any issues with the question; 
dissenters should be encouraged to suggest a modified question that they would agree to, 
particularly if they are blocking the question being resolved as it stands;
6) Make any required amendments to the question and return to step 4);
7) Present the question and ask if all directors consent;
8) Ensure that every director either consents or abstains;
9) If there is not consent by all directors after three attempts to reach consensus on the 
same question, consideration of the question goes to a vote requiring a 75% majority.

REPLACE Rule 12.1 c) as follows:
c) The quorum for a meeting of the board shall be a minimum of 65% of the number of 
directors provided active member directors present outnumber independent directors 
present by at least one (1)

REPLACE Rule 14.2 b) as follows:
b) The board shall submit those accounts, statements and report, together with the auditors' 
report on those accounts (if any), to the annual general meeting of the co-operative, in 
accordance with the Corporations Act 2001 as applied by the Act and the Regulation.

REPLACE Rule 18 as follows:
18 Appointing an auditor or reviewer for a small co-operative if there is a
direction under the Law (CNL ss271 & 272)
a) If a small co-operative is directed to prepare a financial report under section 271 or
272 of the Law and the direction requires that the financial report be audited or
reviewed, the board must appoint an auditor or reviewer (as the case may) within one
month of the direction.
b) An auditor or reviewer appointed under this rule holds office until the financial
report prepared as a result of the direction has been audited or reviewed and sent to
members.

DELETE Rule 20.6 d)

DELETE Rule 21.5 e)

REPLACE Rule 21.6 h)
h) A majority of at least 75% shall determine all resolutions except special resolutions. 

REPLACE Rule 21.7 a) i) as follows:
i) at a general meeting where at least 75% of the members who, being entitled to do so, vote
in favour of the special resolution; or 

REPLACE Rule 21.7 a) ii) as follows:
ii) in a postal ballot where at least 75% of the members who, being entitled to do so, cast 
formal votes in favour of the special resolution; or 

SCHEDULE 6 – RENEWABLE ENERGY DEFINITION

1.1 The following energy sources are defined as renewable for the purpose of the Co-
operative’s primary activities outlined in Schedule 1 Part 3: 

(a) hydro;

(b) wind;
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(c) solar;

(d) energy crops including biomass from a plantation where all of the following apply 
to it: 

(i) it must be a product of a harvesting operation (including thinning and 
coppicing) approved under relevant Commonwealth, State or Territory planning 
and approval processes; 

(ii) it must be biomass from a plantation that is managed in accordance with a 
code of practice approved for a State under regulation 4B of the Export Control 
(Unprocessed Wood) Regulations, or if a code of practice has not been approved 
for a State, Australian Standard AS 4708—2007 — The Australian Forestry 
Standard;

(iii) it must be taken from land that was not cleared of native vegetation after 31 
December 1989 to establish the plantation;

(iv) it must not be biomass from a native forest.

(e) wood waste, meaning:

(i) biomass produced from non-native environmental weed species and 
harvested for the control or eradication of the species, from a harvesting operation
that is approved under relevant Commonwealth, State or Territory planning and 
approval processes; 

(ii) a manufactured wood product or a by-product from a manufacturing process, 
other than a product or a by-product that is derived from biomass from a native 
forest; examples of this are packing case, pallet, recycled timber, engineered 
wood product (including one manufactured by binding wood strands, wood 
particles, wood fibres or wood veneers with adhesives to form a composite);

(iii) waste products from the construction of buildings or furniture, including timber
off-cuts and timber from demolished buildings;

(iv) sawmill residue, other than sawmill residue derived from biomass from a 
native forest. 

(f) agricultural waste, meaning the putrescible biomass wastes produced during 
agricultural operations, including livestock husbandry;

(g) biomass waste from processing of agricultural products;

(h) food waste;

(i) food processing waste;

(j) biomass-based components of municipal solid waste that are directly sourced from,
or eligible to be disposed of in landfill or a waste transfer station that is licensed by a 
State or Territory government body or by a local government authority, but does not 
include biomass-based components of wastes originating from: 

(i) native forest operations, or broadacre land clearing for agriculture, silviculture 
and horticulture operations; or

(ii) fossil fuels, except as provided for in clause 1.2(c).

(k) landfill gas produced by the breaking down of the organic part of municipal 
landfills;

(l) biomass-based components of sewage and sewage gas produced by the 
decomposition of domestic and commercial wastes that are collected from sewerage 
systems and treated by sewage treatment plants;

(m) any other energy source agreed at an Ordinary or General meeting to be 
renewable energy for the purpose of the Co-operative’s primary activities as defined 
in Rule 22.1.
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1.2  Despite clause 1.1 of this Schedule, the following energy sources are not defined as 
renewable for the purpose of the Co-operative’s primary activities: 

(a) fossil fuels including coal, oil, natural gas or other petroleum-based products; 

(b) products, by-products and wastes associated with, or produced from, extracting 
and processing coal, oil, natural gas or other petroleum-based products, including 
condensate liquids, coal seam methane, coal mine methane or similar. 

(c ) waste products derived from fossil fuels meaning the components of waste 
streams that: 

(i) are made using, as raw materials, any material that is a fossil fuel; and 

(ii) are products or by-products of manufacturing operations, including plastics, 
tyres, disposable nappies, synthetic carpets and synthetic textiles;

except where the percentage of fossil fuel-derived waste does not exceed 10% of the
total waste stream volume.
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